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Monetary Policy Decision, 07.05.2026

The Executive Board of the National Bank of Moldova, at its meeting on 7 May 2026, adopted by unanimous

vote the following decision:

1. The base rate applied to the main short-term monetary policy operations is set at 6.50% per annum.
2. Interest rates are set as follows:
a) on overnight loans, at 8.50% per annum,;
b) on repo transactions, at 6.75% per annum,
c) on overnight deposits, at 4.50% per annum.
3. The required reserve ratio for funds attracted in MDL and in non-convertible foreign currency is
maintained at the current level of 18.0% of the calculation base.
4. The required reserve ratio for funds attracted in freely convertible foreign currency is maintained at the

current level of 26.0% of the calculation base.

The National Bank adopted this decision in response to the need to shape monetary policy to mitigate
pressures on inflation amid the intensifying effects of the conflict in the Middle East, reflected in rising
International prices for energy resources, food, and raw materials, and their impact on the regional

economic forecast, as well as the monetary and fiscal policies promoted by major economies.

Under these circumstances, the current short- and medium-term inflation forecast reinforces the certainty
that the annual inflation rate in the coming months of 2026 will exceed the upper limit of the +1.5 percentage

point inflation target range of 5.0% per annum.

The upward trend in inflation over the course of this year, against the backdrop of an inflationary balance of
risks in the current forecast round, highlights the need to implement monetary policy measures that diverge
from the restrictive stance in order to ensure monetary conditions in line with the National Bank's

fundamental medium-term objective.

Thus, the NBM's decision to increase the base rate is aimed at countering inflationary pressures, mitigating
the second-round effects of supply shocks, and anchoring inflation expectations in order to bring the annual

consumer price index back within the inflation target range.

The NBM will continue to closely monitor domestic and external macroeconomic conditions, as well as the
risks and uncertainties associated with inflation trends in the short- and medium-term, and remains
prepared to use the tools at its disposal, as necessary, to achieve its primary objective of ensuring and

maintaining price stability.

The annual inflation rate stood at 5.81% in March 2026, rising by 0.75 percentage points compared to the
previous month and maintaining for the third consecutive month a level within the +1.5 percentage point

range of the medium-term inflation target of 5.0%.

For the entire first quarter of 2026, the annual inflation rate stood at 5.24% and was insignificantly above the
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level anticipated in the forecast of the February 2026 Inflation Report, due to rising energy prices amid

geopolitical tensions.

The external environment in the first quarter of 2026 was marked by an escalation of geopolitical and
macroeconomic risks. Brent crude oil prices and European natural gas prices rose following the outbreak of
war in the Middle East in late February 2026 and the closure of the Strait of Hormuz. In March, the U.S.
dollar appreciated, while the euro recorded its sharpest depreciation since July 2025. Under these
conditions, inflationary pressures intensified and market expectations shifted, which may lead to a change
in the nature of the monetary policy measures implemented by some central banks, anticipating an increase

in monetary policy interest rates throughout 2026.

The euro area economy grew by 0.8% in the first quarter of 2026, continuing to be affected by weak external
demand, high energy prices, and geopolitical uncertainty. In this context, the economic growth forecast for
the euro area has been revised downward, and the forecast for average annual inflation is above the ECB’s
target. The war in the Middle East is affecting international food prices by reducing product supply and
lowering export demand. Prices for cereal products at the beginning of May show an upturn due to rising
fertiliser prices, geopolitical risk, and concerns about a decline in supply driven by unfavourable weather

conditions. Consequently, international food prices are expected to rise in 2026-2027.

Economic activity. Data released by the National Bureau of Statistics (NBS) for the first two months of the
quarter point to a favourable prospect for economic growth in the first quarter of 2026. Thus, in January—
February 2026, industrial production increased by 2.8%, domestic retail trade grew by an average of 16.3%,
and wholesale trade decreased by 0.4%. At the same time, the annual export rate stood at 11.6%, while the
annual import rate fell by 0.6%. Total agricultural production was up 8.6% in the first quarter of 2026

compared to the same quarter of the previous year.

In terms of sources of consumer financing, in the first quarter of 2026, remittances from abroad to

individuals increased by 10.4% compared with the same period of the previous year.

Monetary conditions. The weighted average interest rate on new loans granted in the domestic currency
showed a downward trend in the first quarter of 2026, while the weighted average interest rate on new
deposits in MDL continued its upward trend under the influence of previous monetary policy measures.
Thus, the weighted average interest rate on loans stood at 9.06%, down by 0.06 percentage points, while that
on deposits was 5.11%, up by 0.03 percentage points compared to the fourth quarter of 2025. During the first
quarter of 2026, the volume of loans in MDL grew, while the volume of deposits decreased compared to the

first quarter of 2025.

It should be noted that excess liquidity totalled MDL 5.2 billion in the first quarter of 2026, an increase of
MDL 0.7 billion compared to the fourth quarter of 2025.

Forecast. Throughout the current year, the annual inflation rate will trend upward, and starting in the first
quarter of 2027, it will decline through the end of the forecast horizon. Notably, in the second quarter of 2026,
the annual inflation rate will reach the upper limit of the range, and subsequently, for three consecutive
quarters, it will exceed it and, starting in the second quarter of 2027, will return within the range, where it
will be maintained until the end of the forecast period. The average annual inflation rate for 2026 and 2027
will be 7.0% and 5.8%, respectively, an upgrade of 2.0 and 1.3 percentage points compared to the previous
forecast. The upward revision of the annual inflation forecast compared to that in the February 2026
Inflation Report is driven by the expectation of a larger rise in international oil prices, higher international

food prices throughout the comparable period, a higher trajectory for imported inflation in 2026, the



projection of rising short-term inflation driven by second-round effects from rising fuel prices in the
context of the war in the Middle East, and higher-than-anticipated actual inflation in the first quarter of
2026.

Risks and uncertainties. Amid expectations that the war in the Middle East will continue and that its
adverse effects on international markets will intensify, the balance of risks associated with the current

round of medium-term inflation forecasts is tilted toward higher inflation.

Thus, the main risks and uncertainties regarding medium-term inflation developments stem from the
external environment, such as: the conflict in the Middle East with repercussions on oil and natural gas
prices, the war in Ukraine, rising international prices for food and raw materials, the slowdown in the euro
area economy, and rising external inflation. At the same time, major uncertainties and risks to inflation are
associated with the timing and magnitude of the adjustment of tariffs on regulated services, uncertainty
regarding this year’s agricultural production, and the vulnerability of domestic fruit and vegetable prices to

weather conditions, as well as external financing and fiscal stimulus.

The Inflation Report for May 2026, which includes an analysis of the domestic and external economic

situation as well as the medium-term inflation forecast, will be published on 14 May 2026.

The next meeting of the NBM Executive Board on monetary policy will be held on 18 June 2026, according to

the approved schedule p.
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