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Within the meeting of the Council of Administration of the NBM of August 30, 2012, the
current macroeconomic situation of the Republic of Moldova and the external economic
environment have been assessed, estimating the trends of the medium term macroeconomic
indicators. In addition, the medium and short-term inflation outlook has been quantified, as well
as some possible risks and uncertaintiesthat may arisein the next period. Asa result, the Council
of Administration of the NBM adopted the following decision:
1. tomaintain the baserate applied on main short-term monetary policy operationsto the
current level of 4.5 percent annually;
2. tomaintain theinterest rates:
* onovernight loansto the current level of 7.5 percent annually;
» onovernight tothe current level of 1.5 percent annually;
3. to maintain the required reserves ratio from financial means attracted in MDL and
foreign currency at the current level of 14.0 percent of the base;
4. the next meeting of the Council of Administration on monetary policy will take place
on September 27, 2012, in accordance with the approved schedule.

The current global macroeconomic context, the diaiwf oil land food prices on international
markets, the dynamic of exchange rate of the nakioarrency, overlapping with the mitigating rafe o
domestic economic activity determined the annu#d & inflation to fall in July 2012 within the

forecast range of medium-term inflation publishedhe Inflation Report of August 2012.

The annual inflation rate for July 2012 has reverése downward trend started in December
2011, recording the level of 4.0 percent or by @eBcentage points more as compared to the previous
month. The annual rate of core inflation recorddelval of 4.0 percehtby 0.3 percentage points below
the level recorded in June 2012, following the matien of domestic and foreign demand with the

mitigation of disposable income growth of the papiain.

! Coreinflation is calculated by the NBS, excluding pedat are outside the influence of monetary pofioymoted by the NBM, such as food and
beverages, fuel, products and services with reggilptices. Data established and published fromaisr2012 are calculated by the NBS according to the
modification of Annex no.2 of “Methodology for trealculation of core inflation index”, approved it order of the National Bank of Moldova and
National Bureau of Statistics N8-07-01203/6 of &agul9, 2012(the modification refers to the inatmsof prices for remote communication services and
medicines in regulated prices). 1
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The actual data for the first half of the year pghed by the NBS on industrial production,

foreign and domestic trade, and transport reveads dontinuing slowdown in economic activity
observed at the end of 2011 and at the beginnirtgisfyear. Although the positive evolution of the
average real wage reflects the preconditions t@aughe domestic consumption, this is mitigated by
the dynamics of remittances. Thus, the real avenagge in June 2012 increased by 6.1 percent oeer th
corresponding period last year. The volume of manaysfers for individuals declined by 8.2 percent
in the reporting period.

In July 2012, the volume of new loans amounted3®621 million lei, increasing by 7.8 percent
as compared to July 2011. This dynamic was dubedavorable effect of credit on both components,
thus the credits in national currency increase®.Bypercent and the credits in foreign currency I3y
percent.

The new attracted deposits constituted 2817.8 amillei in July 2012, decreasing by 11.5
percent compared with the same period of 2011. /Ttinesnew deposits in national currency fell by
18.5 percent, while those in foreign currency -1 percent as compared to July 2011.

The average interest rates charged by banks in2D1lg showed insignificant decreases, so that
the average interest rate on new loans in natiomaency recorded a level of 13.38 percent (down by
0.31 percentage points as compared to the previmurgh), and that of deposits in national currency
was 7.40 percent, decreasing by 0.19 percentagéspmmmpared to June 2012.

The monetary policy character continues to be &dtedy the complexity of risks and
uncertainties. The main risks to medium-term inflatarise from adverse external economic situation,
amid the deepening recession in the euro area @spkc slowdown in the pace of global economic
growth. The increase in international prices ofanld food, as a result of increasing tensions & th
Middle East and respectively, the unfavorable melegical conditions in the main agricultural
regions, represent major risks in the amplificatadrthe inflationary pressures. At the same tinhe, t
downside risks of inflation rate continue to beléakeat the expense of aggregate demand.

Assessing the risks related to short and mediumn teantlook of inflation, the Council of
Administration of the NBM decided within the meefiof August 30, 2012 to maintain the monetary
policy rate at the current level of 4.5 percentually as well as the minimum required reserve®rnati
Moldovan Lei and in foreign currency at the currievel of 14.0 percent of the base.

This decision aims to further ensure consistent etasy conditions aimed at achieving
convergence of inflation to target in the mediummten the context of boosting domestic demand
through the support of lending to the real economy.

In order to support proper functioning of the ibmk money market, the NBM will continue to
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firmly manage the excess liquidity through steatinn operations.

At the same time, the NBM will continue to offequiidity to banks, according to the announced
schedule for the years 2012-2013, through REPOatipaes within 28 days, at fixed rate, equal to the
base rate of the NBM, plus a margin of 0.25 por&scentage.

The NBM reiterates that it will maintain the adaptinature monetary policy, monitoring and
anticipating further the developments of domestid aternational economic environment, so that by
the flexibility of the operational framework specifor the inflation targeting strategy to achieued

maintain price stability over the medium term.
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